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Mandatory Environmental Information Disclosure
And Corporate Green Innovation

Evidence from Listed Key Polluting Entities
Li Qingyuan, Huang Zhiying (Wuhan University )

Abstract Against the background of further deepening "dual-carbon" agenda and the steady advance-
ment of ecological civilization in China, environmental information disclosure has been endowed with impor-
tant institutional functions to strengthen environmental governance capacity, enhance market transparency,
and guide corporate green transformation. The Administration Measures for the Legal Disclosure of Enter-
prise Environmental Information issued in 2021 marked a structural shift from predominantly voluntary to
mandatory disclosure, thereby increasing regulatory pressure on corporate environmental governance and re-
shaping incentive structures for green transformation. While for key polluting listed enterprises with low-qual-
ity environmental disclosure, the mandatory requirements are associated with a notable decline in green inno-
vation and low-carbon technological innovation activities, primarily stemming from tighter financing con-
straints and the outflow of long-term and green-oriented capital. In the context of intensifying policy pressure,
increased local government subsidies, enhanced managerial awareness of environmental and low-carbon is-
sues, and improved patent protection environment help alleviate financial pressures and risk expectations in
corporate innovation investments. As China's environmental governance system continues to improve, this in-
stitutional shift toward mandatory disclosure reveals its profound impacts on corporate green innovation be-
haviors, providing policy insights for modernizing green governance frameworks and refining China's envi-
ronmental disclosure regime.

Key words mandatory environmental information disclosure; green innovation; low-carbon innova-

tion; carbon disclosure quality
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