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On Government-guided Funds and Corporate ESG Performance

Hu Haozhi (Zhongnan University of Economics and Law )

Zhu Fangzheng(Henan Academy of Social Sciences )

Abstract Due to their dual characteristics of policy orientation and market operation, government-
guided funds (GGF) is highly aligned with the principles of Environmental, Social and Governance (ESG) in
their core objective of promoting the transformation and upgrading of industrial structures and the high-quali-
ty development of regional economies. Taking A-share non-financial listed companies from 2011 to 2023 as
research samples, an empirical examination was conducted to assess the impact of GGF on corporate ESG
performance. The findings reveal that both the involvement and investment scale of GGF can significantly en-
hance corporate ESG performance. Mechanism tests reveal that GGF enhances corporate ESG performance
by alleviating financing constraints and curbing managerial myopia. The above effects are more evident in
small-to-medium-sized enterprises, with high internal control quality, more information transparency and low
financialization levels, located in regions with strong environmental regulations and distributed in heavily pol-
luting industries. Moreover, both technology-oriented and non-technology-oriented GGF can significantly im-
prove corporate ESG performance. The conclusions of this study not only provide empirical evidences for le-
veraging policy-based financial instruments to empower corporate ESG transformation but also offer impor-
tant insights for innovating government-enterprise collaboration mechanisms and promoting high-quality re-
gional economic development.
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