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The Paradox of Goal Alienation and the Institutional Adaptation Of
The Treatment of Virtual Currencies Involved in Criminal Cases

Chen Zheli (Renmin University of China)

Abstract Virtual currencies represented by blockchain assets are easy to transfer, but unclear in their
legal nature, with the prices of some types subject to significant volatility. Under the current financial regula-
tory framework, there is a lack of appropriate platforms to realize the terminal treatment of virtual currencies
involved in criminal cases, with the conflict between social financial security and industry development exter-
nalized as the dilemma concerning the legitimacy and security of the treatment process. Since virtual curren-
cies can be effectively controlled by the acting subjects, which is functionally equivalent to the possession of
tangible property, they can be regarded as legal property and categorized based on their value, underlying as-
sets and risk. Based on the textual and purposive interpretations of existing regulations, public law-based
treatment is not subject to current regulatory framework. Regulatory authorities should employ technological
tools such as big data and artificial intelligence in the treatment process to establish a regulated and diversi-
fied range of treatment entities, and clarify the rules for proper custodial responsibilities, insolvency isolation
relationships and price and fee determination. Looking ahead, managing the risks associated with virtual cur-
rencies will necessitate the application of Regtech, and the construction of a systematic legal framework that
includes the definition of legal attributes of virtual currencies and the regulation of their issuance and trading,
drawing on international legislative practices.

Key words RegTech; treatment of property involved in criminal cases; artificial intelligence; digital as-

set; blockchain; crypto assets
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