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RMB Internalization under the Expectation of Uncertainty
Arising from Sino-US Trade War

An Analysis Based on the Promotion Path of Staple Commodity
Ba Shusong, Wang Ke (University of Science and Technology of China)

Abstract In the context of anti-globalization trend, the high uncertainty caused by the escalation of Sino-
US trade frictions into a trade war has led to a new round of deep reconstruction on global political and economic
landscape as well as the international monetary system. In the historical stage of increasing trend of “de-
dollarization” , the internalization of RMB has really started exerting its role. However, in the analysis of the
path, the loss of the pricing power of staple commodity has serious influence on the further development of RMB
internalization. Therefore, with respect to the expansion path of functions of the international monetary of RMB
(currency of settlement- currency of price-reserve currency), it is important to borrow insights from the mode
of dollar, master the pricing power of staple commodity, and find a sally port on the pricing power of RMB.
With regard to the expansion path of the space and scale of RMB (surrounding-regionalizing-internalization), it
is feasible to refer to the mode of Euro, catch up with strategic opportunities of the Belt and Road construction,
and realize regionalization by means of trade of staple commodity. In the meanwhile, viewed from the stability
of exchange rate, it should avoid the excess speculation of RMB under the pressure of fluctuation of trade war,
while it should learn a lesson from the yen, and confirm stable commodity as the anchor of the exchange rate of
RMB. Thus, stable commodity has become a crucial point for the overall arrangement of RMB internalization
in the new stage.

Key words RMB internalization; pricing power of staple commodity; Sino-US economic and trade war;

the Belt and Road; exchange rate fluctuation and conduction
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