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Principal-agent Theory in Representative Democracy

NI Xing
(School of Public Administration. Wuhan University, Wuhan 430072, Hubei. China)

Biography: NI Xing (1969-), male, Associate professor, School of Public Administration, Wuhan
University, majoring in public administration, organization theories and personnel
management, public sector economics.

Abstract: The principal-agent problem exists objectively in the representative democracy just as in the
economic activities. Agent resorts to the opportunism behavior seeking self benefits because of incompatible
incentive, asymmetric information. inconsistency of power and accountability, it occurs such problems as
the power alienation, corruption, inefficiency, internal control and so on, which infringing upon the
principal’ s benefits. Therefore, it’ s emphasized that carry on a good constitution arrangement, institute a
perfect mechanism of incentive, constraint and communication, properly combine representative democracy
with direct democracy are the effectively reforming measures.

Key words: principal-agent theory; direct democracy; representative democracy; political reform



