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Legal Source of the IPO Misappropriating Dilemma
Wu Guofang (Doctoral Candidate, Wuhan University)
Yuan Kang (Doctoral Candidate, Wuhan University)

Abstract: The dilemma of misappropriating in the capital market of China has come into being for a long time. The partial
loss of value target has result in the off-track of the market development. The market construction and regulatory
enforcement did not really follow the market rules and the rule of law,causing the IPO system stuck in the misappropriating
trap. The fundamental factor of this dilemma is the game pattern between central and local government caused by the failure
of the multi-layer capital market, the backward of the corporate governance and the scarcity of resources. For eliminating the
misappropriating dilemma, we must base on the IPO reform,improve corporate governance,develop the multi-layer capital
market and enhance investor protection,optimize the legal system of the capital market in China.

Key words:IPO; misappropriating dilemma; corporate governance; game between central and local government
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