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Research on the Boundary of the Government’s Economic Power from the

Perspective of Economic Law
——Take the Transformation of Government Function as the Center

Sun Jin (Professor, Wuhan University)

Abstract: It is necessary for government to intervene in the economy for the reason of market failure. But the basic position
of market regulation determines the government intervention must be controlled in a reasonable limit. Since the system of
market economy was cultivated and constructed in our country,the function of government intervention of economy has been
transformed from undertaking the whole things into making the invisible hands play a role in the resource allocation.
However, the government’s excessive power, unclearly power boundary,and ultra vires still exist,as a result of the inhibition
of market regulation further development. The competitive, legitimate, rational, neutral, public basic principles must be
obeyed and maintained by the government economic regulation power operation. In order to fulfill these principles. the
behavior of the government intervention market must be measured and maintained by the public interest, the subject of
interested person should involve in the relative the law and the policy making. At the same time, the government economic
power must be constraint on the substantive law and reviewed, corrected and relieved on the procedural law.

Key words: government economic power; market regulation; government intervention; excessive regulation and regulation

failure; public interest
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